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Egyptian Cotton Economies in Light of The Current Situation
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ABSTRACT

This study seeksto achieve the following objectives: Addressingthe most important productivity and economic indicators that
affect the planted area and the overall production of Egy ptiancotton. M easuring the profitability of cotton from a financial and economic
perspective,and measure the impact of the economic policy applied on the economic aspects of cottonp lanting, as well as measuringthe
comparative advantage of cotton at present. Study of the evolution of Egy ptian cotton exports and the extent of quantitative and price
stability of it. Identify the exp ortingaspect of cotton on the most important export markets, as well as identifying the most important
countries that compete the Egy ptian exports of cotton in those markets. Measuringthe penetration rate of the main imp orting markets for
Egyptian cotton and forecasting total producer and trader income from the Egyptian cotton crop. In seekingto achieve the study
objectives on the published and unpublished data from the specialized government agencies an analysis such as Central Agency for
Public Mobilization and Statistics, Ministry of Agriculture, and the Food and Agriculture Organization (F.A.O), and through
investigation and analysis. The study concluded many results, most important of which are: T he decreases of Cultivated area of Egy ptian
cotton at a statistically significant level amounted to 5.39%, while cotton production decreased at an annual rate of a statistically
significant level amounted to 4.94% during the study period. T hisstudy reviewedthe agricultural policy for cotton planting and measure
the PAM analysis. The results showsthat the nominal protectionrate of the cotton outputs amounted to 0.62, which demonstrates that
cotton farmers bear an estimated 38% implicit taxes, and that the ultimate protection coefficient for production requirements estimated at
0.91, which means that cottonfarmers receive support equivalentto 9% of the total value of production inputs used. This refers to the
gradual elimination of subsidies for production inputs. The study estimated the effective protection coefficient at 0.60, which refersto the
presence of anet implicit taxon the product. The resultsalso showed that the comparative advantage coefficient is estimated by 0.39,
which indicates acomparative advantage to Egy pt in global cottonproduction. The overall results indicate that the productive policies
pursued duringthe study periodwas not in favor of the product due to the presence of high implicit taxes. The study reviewed the spatial
distribution of foreign markets for exports of Egy ptian cotton to the main importing countries. This showsthat Egy ptexportsto about 47
countries differ in terms of their capacities. China is the mostimportantimporters of Egy ptian cottonwhich occupies the first rank, while
India occupies the second rank, Pakistan and Turkey, Italy, Korea, and Brazil comes third, fourth, fifth, sixth, and seventh. These
countries are followed by Japan, Thailand, the United States, Bangladesh, and Portugal. These markets have absorbed about 95% of the
average total volume of Egy ptianexports of cotton, which is thus considered the most imp ortant traditional markets for Egy ptian exports
of cotton. The study reviewed the prediction of the total producer and trader income and reached a height of anticipated net income from
the cultivation of excellent longty pes. Therefore, the plantingarea should be specified and directed for exportingpurposes only. It may
therefore be useful to re-open the Cotton Exchange to forward sales, which allows estimating the appropriate space for the cultivation of
suchtypes in the next season in the light of future sales of these varieties. The study that, those in charge of economic policy must
encourage producers to produce excellent cottons needed in the world market with the interest to conduct importing contracts in
appropriate dates that suites the importer so it do not resort to other competing countries.
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