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Abstract

Using fair value for evaluating biological assets is a matter of
debate, and there is no agreement about the relevance of fair
value for evaluating biological assets instead of historical cost.
Also there is a debate about the relation between fair value and
the quality of financial reports, as well as the relation between the
quality of financial reports and investment efficiency. Hence, this
research aims to examine the effect of using fair value for
evaluating biological assets on investment efficiency in
agricultural firms. The researcher relied on examining the whole
population of the agricultural firms listed on the Egyptian stock
exchange, and the statistical results indicated that the fair
valuation of biological assets has a statistically significant
positive effect on investment efficiency in agricultural firms.

Key words: fair value — biological assets - investment efficiency
—agricultural firms.
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