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Economic Growth by using Autoregressive distributed lag
Model (ARDL)
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Abstract

Local administration plays an important role in achieving
sustainable economic development, through planning the
economic development process and implementing economic
development projects, but the management style affects local
governance, as well as the pattern of preparing and directing
government spending for local administration to achieve local
development goals. The problem of the study can be summarized
in trying to estimate the relationship between public Expenditure
on local administration and GDP growth, in order to determine
the effectiveness of public spending on local administration in
achieving economic development all over the country. The study
is based on hypothesis testing, "the existence of a statistically
significant relationship between GDP growth and government
expenditure for local administration.” The study used the
deductive approach by using the descriptive-analytical method
for the indicators related to the subject of the research, as well as
the use of the standard method that depends on time series for the
phenomenon variables. The study reached many results, which
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refer to the un-significant relationship between governments
spending GDP in the short-term, while those effects fade away in
the long term, in addition to the possibility of developing the
performance of local administration in a way that helps achieve
sustainable economic development.
Keywords: Government Expenditure for local administration,
sustainable local development, economic growth, local
development financing, ARDL model.
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Yt= a0+ al t +8t

Al B e300 T E(ye)Adan sie oY e e zsadl B s
CJLJ dgalall g yall Gl el A4l 3y F: RYALE DRV TR T )
Yi(Ager 8) &l Yioe(Aggy A) Ul
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: Differency Stationary DSgsa .
pie yiaas) (Stochastic)isl sie 4 siue ye Luayl zilall o2
Sl IS 3y o il sdie ale oladl g s Ayl iuY)
Yt=Yt—l+B +&¢
Jeriwsi We 5 VY =B e o) s dll Jlaxindy 5 jie Lelaa LiSay
Ml ISl (i s (A=) oY) Al (e il 5
l

AYp = G D, + 1'th_1+z:yAYt_1 + &
J=1

G858l A g T O
s gal) JL (S0 LS 7
D) a2 LEAY 48,k Dickey and Fuler (1980, 1979) ) <al
CBaagll jia dgag JLAAY (e e HlELY) sl HLAAY duie 3N ALl
0S5 oI Aanall e A laad¥) ozl o e LAY
:(Steven, 2001, p.15)Julls
Ve = Oyi—1 tue (1)
D5 a g)adall duia b Bas gl s Uia (eg Y (gsbad @ S Il LA a4
“Hqy: @ # ‘(333}5\ BELNIRESTIN Aol dya dll Hyp: 0 = 0,('533}“
Al Aol ("‘\‘i‘“‘l'-’ i ADF Al T statistic e ?" Ry
T(p—1)
1-¢;—— @,

o Azl JuSlad) ¢ Sy palad) Baa ll ) g3 LA il el
- ) il

ADF =
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Eisalll b dasiicall cil padiall Baa gl jgda JLAR)-() ) ad) Joaa

PP-test ADF- test ol i
B34 (S siasall @A S siasall ’
-14.609** -5.2612** -7.820** -5.119* NGDP
-2.117* -1.568 -2.149* -2.381 POP
-5.455** -2.137 -5.412** -4.366* U
-10.885** -4,134* -11.254** -3.555* RGDP
-9.633** -3.204* -9.6332** -3.248* INF
-8.649** -5.145** -8.501** -5.062** MS

(E-Views10) s yaa ¢ sua & Galil) Aol g Waslae) o3 jaadll
(sl e 5% 5 196 4 sina (5 siue die e yuiall G ) i al any ok g
—mdgadl) &) yiia Y
(NGDP) &lall VU Jea¥! Jad) il g Joes -
.(Population- POP) oSl gai Jaza -
.(Unemployment- U) adad) Jaxa -
(RGDP) Jaa! laall mlill sai Laiall Jandd) -
(Inflation- INF) aaaill Jaea -
(Money Supply-MS) il a5 edl -
.(Real Interest Rate- RIR) asll sxilall Jaxa -
Local Administration ) aslaall 3 a3 Jde o Sal) By) -
.(Government Expenditure- LAGE
(R daa g 7 gadl) iy ¥
(Y12 A ) byll 4 giaad) aia 3 Dbl iy e Apud ) sl ) aaiad
3)))552elE IV jaadl jliassac (el il eda o Jsanll a1
a5y e e sSall GLaY) ki e Lgie Jgumnl) a3 28y d4lll)
Gy Ao 4 Jguanll aS i Jsall elid) clily sacls UG jaadll
Abeally 4 laa¥L el il i all sl sl il <l ppxiall

YoYy ) s e A alad)
v



ol ¥l gingas glugaly @laa ¥l glaall Ghll gay e iylaallisladl gapladl laatl o3l ypiss
PREY) gmth).i ¢5L\L/h & dy4ad ”’lglh alisa /h

¢ 28l ya g paall cadiail) Jaza AUl ¥ ara (IS gal Y ara ddadll
~3 285 World Development Indicators Ja o« (sl 333l Jaza
ULl 3] Lai 4gia 311 JuDlad) ) i) LS g o3 gaill s

sl 73 gall) S il
il 4gia 31 JusSall ) il (aladl saa gl sda sl il <o ekl
sliiu) ae 5 siuall drpa e Zasall G pide )] ulal) 35l
i L5 el Sz 5 (Sl sad Jara (o2 5 (POP & U) Gaiciall
dgash iy w3 gail) i i) ds 5 Laulia (ARDL) Usdll asa aladiuy
(Dalina Js¥) Goall 8 JAY) Gl 5 (5 siuall Xie 3 jiiue Ol yuriall (any
:(Andreia, 2015, p.572)

Ay, =Bo+ A1y 1+ @2x 4 + Zﬁidyt—i + Z 6Ax;_; + &
i=1 i=0

- T = max (p,q),..., T, for simplicity assuming that the lag order g

Is the same for all variables in the Kx1 vector xt.

- The variables in (yt ,x't)’are allowed to be purely 1(0), purely

1(1), or co integrated.

s e () @l sl (& adl dibas il e (ARDL) 3545 o5

Ol perdall i) ALYl s ) il el (Lag) sty <l s

b Ol il (s A8Dall Jilat ae elUayY) il b 85 Lo 5 il 3 (X) Al

(Short run Effect)_s<ill Ja¥! &5 (Long Run Effect) Jashll daY!
(M il e 2 sail) il Culels N8

YoYy ) s e A alad)
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(Short run Effectbms!\ da‘:n Adalaa Julas -

NGDP = B, + Z B:APOP,_; + Z 8U,_; + Z €RGDP,_;

+ZaINFt i+ ZﬂRIRt ; ZnLAGEt it e

u.ula.ﬂ\ CJJA.\S\ G gardal juadl) JaY) Ualaa Jaas e \)@QJ Jeda
Dependent Variable: NGDP
Selected Model: ARDL(2,1,0,1,0,0,0)
Variable Coefficient Std. Error t-Statistic Prob.*
NGDP(-1) 0.51203 0.114501 4.471841 0.0001
NGDP(-2) 0.061972 0.050345 1.230959 0.229
RIR -1.172504 0.087312 -13.42894 0.000
RIR(-1) 0.844149 0.143016 5.902465 0.000
D(POP) -7.616542 5.960951 -1.277739 0.2122
INF 0.042544 0.065019 0.65433 0.5184
INF(-1) 0.154835 0.071311 2.171259 0.0389
D(V) -0.743213 0.280949 -2.645369 0.0134
LAGE -0.035351 0.031469 -1.123347 0.2712
C 5.993788 2.234327 2.682592 0.0123

Lsia A (Short run Effect) swadll Jal¥) 3 z3seill dolas il i
b el ) s (1)l B3 4 Maal) sl i) JSU sl
XU | NP SR DXL 7R PN P WON (I I PN g S BN -
uldll Jame gl of Gl JaaYl sl gl 8 2117 ey sl
Dhiay Mea¥) ol 8l (8 paliad) (N am %) Jlie (RIR)AeS]
(t-1) ela¥i 358 8 53l (5 gine IS 288 adail) Jarad dpilly Wl <95 Y
el ml Bahy %) Llatar (INF)adzmill Jane pléiy) am Cus
Lsina o) il i Adadl C¥asdd dually Wl %0 V0 laiey Jlea)

Yoy SN daall e (AU alaall

YA



ool gigas alinaly llaadl laall gibll gay Lt yhaall Byl rageall Lol il sy
soa alall nge glal/n & Byeat gl olla glisa /o

%) ey Alad) CVare 33 a5 s ey Sl bl e W il

GEYL Gl Lad Wl 0 VE i ) sl gl galias) )

) omltl) 23 50l Galad) el A 8 (LAGE )Aalaall 31230 e Sl

ey Aaal) gilil) o o il 4 gina ate

s opeall) Ja¥) Aldlray dualdl) g (Fregr JLEA)) JSS 3 gall) & 5ina

Al LAY R iy JSS #3gaill 4 siae Aalally o lis] Al 50l

Sl el il el e lasd) A8e x50 Y oL S5 paall (i g8 (iad

0l G Al
F-statistic 54.2965
Prob(F-statistic) 0.00000**

ol S le sas ¢ 00 e JB LA 4 el daiill (povalue) of Cus
Gl il G Apsiee Adle s ol JIE Gml Jady aal)
2 gaill Alsiisal) &l yaziall
:(R-square) zagaill 4 yuudil) 3 ;a8l)

R-squared 0.952629

Adjusted R-squared 0.935084

s el g3sall B Ly o A sl o ) R as) s el
Sl eyl 8l s Ad)-R? Aed ety gl el (e 9%90.Y
G oall (e %Y 00 gad udt ol il @l o dad 4 gieall ol il
i
:(Long Run Effect) Usdl) sl Jalaa g Ja¥) AL oh d8Mat) Jilati -
3 sail & i iall Jal€ill g Joyshall Ja¥W A8 o e alaie V) Jiy
Pesaran and 4iba; o8 3 alell 5Lyl e lalaie) (ARDL)
Error ) Uadll mosai zdsai pa®i JUA e @lld5 01444 Lle Shin
O aal) Jshall Ja¥) d8le Jidas 8 Laaill 1315 (Correction Model
iAW sl e a5 Dl )

YoYy ) s e A alad)
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Calias 3l el juriall ol jidiall JalSal g o slall JaY) dlolae o K] -

(L) « 1(0) e ganl s L e 31 Judlll ¢y S Bn 3 8
Baal g Adalee A (1a gﬂ)m.d\ Jel&il) Aalea ).1333 Ly -

NGDP = B, +ZﬁlNGDPt P+ Z&RIRt P+ Zynth ;

+Zeut ,—i—ZOLAGEt g,

& il Jalsill e @}m ﬁmg saldll agall sl aa g WS

a5 sy SR & penal) dadll 35)ad By @35 ((Bounds Test)

B Aald Adgan ad  pohaly (Peasaran) o 25 F gisics &8
r U i) ey shall Jadd Jilaill il Cupla 28 ¢ LERY)
M\@Mad—ala.n\gda}hﬂdamﬁém} _(\Y)@Jd‘g.\;

ARDL Long Run Form and Bounds Test

Dependent Variable: D(NGDP)

Conditional Error Correction Regression

Variable Coefficient | Std. Error | t-Statistic Prob.

C 5.993788 2.234327 2.682592 | 0.0123
NGDP(-1)* -0.425998 0.122639 3.473589 | 0.0017
RIR(-1) -0.328355 0.171326 1.916553 | 0.0659
D(POP)** -7.616542 5.960951 1.277739 | 0.2122
INF(-1) 0.197378 0.090622 2.178038 | 0.0383
D(U)** -0.743213 0.280949 2.645369 | 0.0134
LAGE** -0.035351 0.031469 1.123347 | 0.2712
D(NGDP(-1)) -0.061972 0.050345 1.230959 | 0.2290
D(RIR) -1.172504 0.087312 13.42894 | 0.0000
D(INF) 0.042544 0.065019 0.65433 0.5184
Yovy AUl ol e SUl aladll
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DA (e Lapa s (Ko (Bounds Test) cakadl Loyl giliy (3l Lo Ll

-1 saad)
F-Bounds Test Null Hypothesis: No levels relationship
F-statistic 4.882721
Actual Sample Size 38 Finite Sample: n=40
10% 2.218 3.314
5% 2.618 3.863
1% 3.505 5.121

mnaai Jalas g gina G o jidiall JalSil) Al Alasiall ool (o oy
oY) (b Gany oM Uadll o iy Lo a5 %0 EY ey a6 (oA Uadl
& ol Ol () J g sl Al g Al Aia ) 85 (B A 4spaal aly il
Ll «(Long Run Coff.) 4lx; 4baniall cdlalaall 32 g sall 5 3 shall JaY!
O (2 4.882721 = 4 sl daidll O )38 238 (Bounds Test) = (lay Lasd
o) (s le 5% ) Ay gine (5 siue 2ie V000 ol A saal) dadl) CilS
Ao ollia 4il ey Le sa g cJyshall Jal) 848 2 o asly JiA) aaed) (o yd
Jirshall Ja¥) 8 3 gaill i (o jidia JalS
:(Model Goodness of fit) z3saill 8aga <l ks o
Al e (@33l @l g 23 gaill 83 g daldll Gl LEAY) e 2aal) 2a
) il e llh g gl b b el aladid A€l 5 <l _ail)
.(Multicollinearity) daiwall &l juaiall Jadll ) g3 331 jLid) =
:(Residuals Diagnostic) ' séall Uadll sy ddlaiall ol sy =
Lad; (Heteroskedasticity) Uasll as ol <adlia) las) Leiag
Wasll aa gl sae sl (SerialCorrelation)sludadll Lol ,Y)
bl ) gll (A sl
.(Stability Test) zseill )l jgin) <l jlis) =

YoYy ) s e A alad)
A



ol ¥l gingas glugaly @laa ¥l glaall Ghll gay e iylaallisladl gapladl laatl o3l ypiss
PREY) ¢Mlh,.1 ¢5L\L/h & dy4ad ”’lgll.a alisa /h

83 g A (o (5 a s s ade el 3 saill B s ) LA il el

i) (o8 Al adin] AlSa] 5 il A3l & (ga 5 3 sl
Aglaa dgali (gad B g Loy dglaal) 30Y) slal okl = jia ) slay
+da) dhca

Sesall Ve o il 8 daa ol Tadd s Udla T 50 ddaall dasil) Canls
GaulolY) lleatl) iy pil sall alh ) 5 ginna o Uil i oS5 A9 5 inaal
A A e o5 ey A sall Al aBY) alldY) (5 shae o e g phay pa  Aal
dlee d2lua & o Sy Aala®Y) el dlee Jld )5 4 Allaall (Gaiaig

—o s Ykl e axe e DAY g Jlad 5 esS IS0 Adaall dpal
Latil) Sllee Dl ca iy Alaall dpaiil) Gleal Jaadil) oy CaS -

eidadl

£l g yilima 5 Apaiill ililens Fualal) 3 ) gall il 0o s La -
BlaY) Jaai g Leasdi 3ale ] 5 Leialia g ddaall dpasill Alae 2083 Jow 2 Lo -

sl oSl o A 55 o slladl)

St Alae (b aainnall Aaliadl) cleladl s 40530 550 a L -
lae Lol 3y Loy e (B aall aSall ol shail 4s e 435 ) g 2ny
Jsailly Tl Llee Jadi dpt ) pualie o ey o cny Al
Lo ) yualiall e agie dla pe JS (g gia3 off e daglidly daull
Cautl 5 0 pains dolae Frual Cumg Led dallall dalain) (Gaa g dplaal) dpasil] o)
Dpshil Aalall V) mua g (Sans ooy 4die) B8 A Gl e ada

~1 Ul il e A sk
tahle (V) aB) JSA) (e rilaly g

b Jia Ranart ) Tl 3500 e Al el Fulend - yiiall aladl U1 S
dsad JS 5 jalaan b sy dlaal) dpaiill Jay i) A jlee d2ia3alc]
Sars e el anisale] 5 ola¥) Aaglia s 2l o3 cilaall daail) e 5 e

YoYy ) s e A alad)
AY



it gas olisialy @ lasdl laall il g bt aptaallaylel agZell plsstl il pas
sy plallngd qlal/s & &yt ”’LﬁlLﬁ alia /u

) ail e Jal ) Gl a5
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Led dlil) culaa ol g Adaall 5 a1 5 4 38 pall da sl s Adaliial) A8l
S A ol et a5 S o 3y (53
o) iua dplae 4pall (gl = e ple ) -(7) B JSA

P Ll g

’ JAalaall 5Nl Jand) da glaie A< Sale)- \
’ Ay At ) i e Agaal \
/ 81 gf Alsblaalt LeLdiaYl g N
/ Lab g dtaal) dpattl) Llee cilyglgf o - N

4 s laiay) g duabaidy) Liaill) &l yéigal N
/ i cgthal) cile g ydall Juall jaa- \\
¥ ST PRSTEORUPIERY X

IS Ay 38 yal) s g8 Cilaiadia-
(o ba) ol gf Azdlaa

Adaal) 3 aY) 35 (s I g et
Lcaliadla ot

81 (o8 Adall 438 a3l ) U
Lciadlaally Adaal) Asalll) cililes
aainal) cilelhb 4 s S Al L e
o (A U - it i) 4
Al e g e TS

Adaal dalll) cile g i LdE Ales ALad -
-8 9odiall Cima gi)aaad Euay Lgldal e paady
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sAdaall 3 0aYL Jardl da glaia A0S Sale) ¢ J6Y1 Al yal)
308 () S5 s cildadlaally &l Hlay) Al 5 adatisale) a4y Als jall o2 A
Glas e Al Adailaall GlaliaV) dalady jas dolae alga oladll e
g Aig S e shiag Leny ) e sl g S-Sl 5 (sl (adl) oSl
IS 6 sie e Gle g pdiall 4l iaiill Adadll a6l lagead @llh 5 A ladlall
cAgind Ay caplad ddaia Jaalina) Clea Al bl o 4o Llailag
(... Al dle 5 i

J< Laldl) e Laia¥) g dsalai®y) &l jdigall Julat g pan 1ailil) dda jall -
«4d38laq
Sy Toalal) A paia V) 5 ApalaiBy) )y S5all pma iy Als jall 024 8
Aalad) Lasaill (5 38l Sleadl e Haal il dlas ) el sall e o ddasla
S o Aailae JS aal g A Ol dpaad 8 aga Loy slan Yl
o L sl iy ) o5l g cpaad) apaa 6 el o)y A aladi ) JUiA)
Abdlas JS dpeiill Cile 5 i

s A0 a3 Jgaadl g e g pdiall puda g 14BN Alda jal)
o g Uil Crues dania Llaall 4l Cile 5 5 paia g iy Als jall 030
Gl g ydiall aed Al cle gy dial) 4 gaill 4l Al -y Ll
e cliagiodl apaas g (&L - Ll AadlSe 3 sen Adan giall 55 paall
el 5 cg g e JSV A slhaall 3 ) sl ama 1815 ¢ sl Jaliis JS (5 suse
wstbe ale IS Sl Cliagiuse 2aa3 ae 2asill S 3l

Apaiil) ) gl LB g Alaal) Ayl Abae iy ol gf i 5 syl ) A jal) -
ds LaiaY) g Lalady)
Lo dkadlae JS Al Letnanl crnen e 5 piall i 53 o Al el o3 8
e 5 e agond Cuny Adailae JS Aalall Lo Laia ) 5 Abaiiy) ol 5all
(i) i) IS 5 adlae JS0 A pla) OSSR 3le 8 dpail)
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Aabidal) e Uaill Lad y cile 5 5 diall Clingi e asand iy Al yull o2
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43 ) 5ally A 38 pall A oSl (g0 Ay gllaall A 3N 2 ) gl mpaad g o Lo
A 38 el A Sl (e Gaaraadll cp Jay ) G G e 138 2 gall dalall
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Cana 3 LY (G 268 dula ) diaiil] dalead dalines A slaia oliy g daail
e iy Y JS0 b s () AliaYl dalaall 5 Hl0Y0 dalad) Jy saill alias
claal) abaea o)) () AcaYU el badlaally 4 gasill Cile 5 ydiall il llatia
Aat Al gl pall g sal) alai Al dna o a3 ddaall 3 oYL Aalal)
Jasaill Halian 33 ) a3l Cile] yal) dae # yiay 43ld 1A (g AV A diaddia
G sl Gle aall aSall
oslaall aSal) B laly (glay Lagd dadlal) 4y 38 pad) aidagll)
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Gildali g e JAA e Al Sleaa ) aaadi dalaall 3 03 e llhy o4
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A as (oY) e Jandl Ay Aali) Al A 50 585 ae
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(V£ oa YTyl
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Aaulia 5 Leu Aalall ) gall g cile o ydiall S paliaill (g gan bl )3 & gua
Lgtha s Lia 3 pulad) cile 5 il Caliy) 5 Lellae | il
Cile g pda L85 B Saall aadiaall Cluusa g aldd) g LRl aa 4S) i)

rdlanal) dpaiil)
53 ey Ly el aaiaall g (bl ¢ Uil ae 4S) 500 DA (e i3
Aalee Jgea a5 8 aclin g Aalaal) Apaiill Aol y ddlia) Jysai Haliae
530 LIS iy 5 Lelan g s A gall (1 (e A saim gl Adadll i 5 3l
Aaadll 138 aadath aa (et Al Clag il Jhaad 5 cilala

sail) Bale ) g daslial) g dadacad) doadil) cile g pdia ddiS ¥
s Aol 3l 1Y) Aaie 5 2l e Al Byt Glee Lo 2y
Al gl (g 2% o - sy
s JalS IS ddaal) daiill cile g pdiay dualdd) Jand) daglaie diad
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