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Abstract:

This Study Aimed at: Presenting the challenges and
difficulties faced by auditors when auditing the items of the financial
statements prepared on the basis of fair value and their reflection on
the degree of overall audit risk, with proposing mechanisms to
Confrontation some of these challenges and difficulties.

The study concluded: Among the most important
challenges and difficulties facing the auditor during auditing the
items of the financial statements prepared on the basis of fair
value is the nature of the fair value basis, the breadth of the
auditor's work and the limits of his responsibilities, lack of
knowledge and specialized technical skills associated with fair
value measurement techniques, challenges related to the use of
the expert's work, Weak internal control systems over fair value
measurements, financial crises resulting from emergency
circumstances, deficiency of auditing standards related to fair
value audit in the direction and guidance of the auditor, a
widening gap of expectations between the assurances required by
the users of the financial statements and the assurances provided
by the auditor, Which leads to higher risks and costs of litigation,
the results of the field study also came in accepting the
alternative hypothesis that states: "There is a significant effect of
the challenges and difficulties facing the auditor during auditing
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the items of the financial statements prepared on the basis of fair
value on increasing the degree of overall audit risk".
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