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Abstract:
The research aimed to study the operational risks in insurance

companies through the solvency Il agreement, The most
important methods that can be applied to measure operational
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risks were presented and a model was applied to measure these
risks using data specific to the insurance sector based on loss
distribution approach (LDA), By determining the appropriate
probability distribution for the frequency of losses and
determining the probability distribution for the severity of losses

Thus, Aggregate Loss Distribution can be obtained, then the
company can compute the value at risk of the total distribution of
losses at 95.5%.
Key words: Solvency Il — Operational Risk — Loss Distribution
Approach — Value at Risk.
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