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Abstract

The study aimed to determine some of determining factors
for the decisions of profit dividends through studying some of
behavioral factors. The three independent variables of the
study are (Herding behavior, Overconfidence, and Optimism),
and the dependent variable is the cash Dividends of the
companies managed by these managers. By choosing a
random sample composed of 34 companies, listed in Egyptian
Stock Exchange, with cash dividend during the period from
2012 until 2016.

The main findings of the study are the presence of,
statistically significant, positive effect of financial manager
herding behavior and optimism on the average of dividend
ratio in the company they managed. Which means that the
average ratio of dividends in companies managed by the
financial manager has a bias of herding behavior or optimism,
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slightly larger than the average ratio of dividends in other
companies. And the presence of, statistically significant,
negative effect of financial manager overconfidence, on the
average of dividend ratio in the company they managed.
Which means that the average ratio of dividends in companies
managed by the overconfident financial manager, slightly
smaller than the average ratio of dividends in other
companies.

That is, it can summarize the key -theoretical and practical-
finding of the study, to prove that the understanding and
comprehensive interpretation of the cash dividend decisions,
requires attention to financial manager behavioral factors as a
driver of dividend decisions, and that the omission of those
behavioral factors causes the misunderstanding of dividend
decisions.
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**_Correlation is significant at the 0.01 level (2-tailed).
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Dependent Variable: Y
Method: Least Squares
Date: 06/27/16 Time: 15:16
Sample: 1 34
Included observations: 34

Variable  Coefficient Std. Error t-Statistic Prob.
X1 0.904423 0.169387 5.339376 0.0000
X2 -1.031417 0.150176 -6.868075 0.0000
X3 0.362047 0.232651 1.556181 0.1309
X4 0.676417 0.233189 2.900726 0.0072
X5 0.338714 0.298552 1.134522 0.2662
C 1.402756 0.113048 12.40849 0.0000
R-squared 0.744918 Mean dependent var ~ 0.537941
Adjusted R-squared 0.699368 S.D. dependentvar ~ 0.563537
S.E. of regression 0.308987 Akaike info criterion ~ 0.647752
Sum squared resid 2.673248 Schwarz criterion 0.917110
Log likelihood -5.011784 Hannan-Quinn criter. 0.739611
F-statistic 16.35372 Durbin-Watson stat 2.011130

(F-statistic) Prob 0.000000
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