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Abstract:

The behavior herd is one of the phenomena in the anomaly in
the financial markets, and has received great attention in the
recent period because of the impact on the trading volume and
performance of the market in general. Therefore, this study seeks
to explain the herd behavior of different views within the
efficient market hypothesis and behavioral finance hypothesis.
To use an approach based on trading volumes on the Amman
Stock Exchange, which is one of the emerging markets in
detecting herd behavior using the cross sectional absolute
deviation CSAD (dispersion) and trading volumes, where the
herd behavior has never been tested in the emerging markets In
particular. The study found that there is a significant relationship
in the herd behavior through the trading volume, and that the
herd behavior leads to increased trading intensity in general
because investors are follow collective average investors in the
market, and the Amman Stock Exchange is good environment for
the phenomenon of herd behavior.

Keywords: Herd Behavior, Behavioral Finance Theory, Cross
Sectional Standard Deviation, Traditional Finance Theory,
Trading Volume.
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