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Abstract:

This study aims to test the impact of both the managerial
entrenchment mechanisms and the stock market crash risk
mechanisms on the firm’s value.

This done through a quantitative analysis of the common stock
prices of a sample of non-financial companies listed on the Egyptian
Stock Exchange (EGX 50) during the period (2018-2022).

Three different measures of the stock market crash risks
used: negative skewness of weekly abnormal stock returns

Yove il OV asd) Y osdlall Aladll



igdgehd dulys — Jlaz ¥l sliia Bags @le pan ¥l pleal slyasl shlaag slafl gpmaill sylyll sils

wde bl ng gusdngy fu & nde LIl g sde /u & @ouell npn nanl new naly /a

(NCSKEW), Down-to-up volatility of stock prices (DUVOL),
and Aggregate stock market returns (AGG).

Four indicators used as measures of the managerial
entrenchment mechanisms: board independence, CEO tenure,
CEO duality, and Managerial ownership structure.

In addition, three different measures used to measure the
firm’s value: Tobin's Q, Return on assets (ROA), and Return on
equity (ROE)

The statistical analysis of the data based on panel
regression models, which are a combination of cross-sectional
data for the sample of companies under study and time series
data for five years.

The results of the study showed no significant relationship
between the wvariables of the managerial entrenchment
mechanisms and the firm’s value under test. This is due to the
sample and study period, despite the ability of the Tobin's Q
measure to explain the managerial entrenchment indicators of the
firm’s value measured through it, which resulted in the highest
coefficient of determination of about 0.61.

The relationship between the stock market crash risk
mechanisms and the firm’s value measures was also tested. The test
results showed that the null hypothesis accepted, despite the ability of
the Tobin's Q measure to explain the stock market crash risk
indicators of the firm’s value measured through it, which also resulted
in the highest coefficient of determination of about 0.58.
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The relationship between the variables of the managerial
entrenchment mechanisms and the stock market crash risk
indicators was also tested. The results showed that the null
hypothesis accepted, since the values were not significant with
the three the stock market crash risk indicators, with close
coefficients of 0.15.

The scientific contribution of this study lies in testing the
Impact of the managerial entrenchment mechanisms on the firm’s
value in the face of the stock market crash risks. Previous studies
have not tested this impact, whether in the Egyptian environment
or in the Middle East countries.

Keywords: Managerial Entranchment Mechanisms, Stock
Market Carsh Risks, the firm’s value.
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