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THE DETERMINANTS AND IMPACTS OF PRICING AND
MARKETING POLICY OF CORN CROPS

By
Olfat Aly Hassan Melouk
Faculty of Agricultural, Damanhour, Alexandria university

This study aimed at recognizing the present changes in markets of the
main corn crops in Egypt and represented in each of wheat maize and
rice , and deviation of its local prices about its world counterpart.
As it shown from studying the pricing relations, there is a change in esti-
mated by 10% in the world prices for each of wheat maize and rice, this
change results in a change in its farm prices in percentage 5.1% |,
3.9%,9.3% for each of them respectively during the study period (1990-
2005). As the change percentage is 10% in the cost of ton production for
each of them resulted in increasing its farm prices in percentage 7.3%,
8.6% , 9.4% for each of them respectively .

The results of estimating the supply response functions for each of the
wheat ,the maize and the rice during the period (1990-2006) showed that
.the increase in the cultivated area of wheat is due to the increase in farm
price of wheat in the previous year. But the increase in the cultivated area
of maize is due to the increase in farm price of maize in the previous year,
and the increase in the relative profitability of maize and sorghum in the
previous year. And the increase in the cultivated area of rice is due to the
increase in rice productivity in the previous year, and the decrease in the
farm price of maize in the previous year.

As it is shown from results of measuring the matrix of policies analy-
sis for each of the wheat ,the maize and the rice , the nominal protection
coefficient of output attained 1.11,1.38 ,1.20 for each of them respective-
ly, and this refers to exceeding the local price of these crops in about its
world prices during the study period (2001-2005). As nominal protection
coefficient of resource attained for each of them in about 0.94, 0.94, 0.93
respectively and this refers to decrease prices of production inputs used in
producing these crops about its world value. And the effective protection
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coefficient attained_for each of them in about 1.14, 1.53, 1.25, respective-
ly. And this refers to increasing the added value of these crops by local
prices about its world counterpart, as domestic resources cost coefficient
(relative advantage) for each of them attained 0.5, 0.62, 0.58 and this
means relative advantage in producing these crops.



