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Abstract

This research aims to provide a suggested approach to
accounting forecasting and disclosure of the expected financial
risks, in order to support parties with interests and to find an
accurate quantitative basis to support decision makers in business
establishments, with application to the Egyptian Iron and Steel
Company and Ezz Steel Company.
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The applied study was conducted on two companies in the
iron and steel industry as one of the heavy industries that need a
large volume of investment in fixed assets. Also, these two
companies are listed on the Egyptian Stock Exchange, and
among the companies listed in the index (EGX30), which
depends mainly on the liquidity standard and the companies are
chosen and arranged according to the value of trading every six
months. The research relied mainly on analyzing the content of
the lists and financial reports published for the two companies, as
well as the reports of the auditors of the financial statements and
the attached lists, in addition to applying the risk measurement
approach based on the accounting data (ABRM) using the data of
the two companies in application and analyzing the results after
application.

The research has found that the cost structure affects the
degree of risk, as well as the way in which risks are managed.
The disclosure of financial risk forecasts also changes from the
perspective of stakeholders with views and supports their
strategic decisions. From this standpoint, the researcher
recommends standards to be relied upon and to guide them in
judging financial forecasts because of their impact on the
directions and decisions of stakeholders. The researcher also
recommends the use of quantitative inputs that depend on the
cost system data to predict the expected financial risks.
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This research provides a contribution in the field of using one
of the quantitative approaches based on the cost system data and
the internal accounting data of the establishments in forecasting
financial risks, which is the entry (ABRM), and trying to
overcome some of the negatives and obstacles that faced this
entry when applying to the establishments. The research also
confirmed through analyzing the content of the financial reports
and auditors' reports that relying on the organization's internal
data analysis is the most reliable

Key words: Financial risks Forecasting, Financial risks Discloser,
Accounting Based Risk Measurement, rationalizing decisions.
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