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Abstract:

Despite the increasing interest of small and medium
enterprises at all local, regional and international levels, we did
not find the interest commensurate with their importance on
the Arab level, and they still suffering from chronic problems,
although it is the opportunity of resolving many problems.
Therefore, different countries - especially Egypt recently - new
strategies in terms of investments, employment and
management necessary for its success, and more than that, it
has defined for it the legislative framework that governs its
presence as a key partner of improving the competitiveness of
banking institutions as well as achieving real steps towards
sustainable development. Based on the foregoing, the research
problem can be formulated as follows: “The failure of financial
institutions represented by banks to meet all the needs of
society and market requirements, especially with the growing
population on the one hand, and the scarcity or misuse of
natural and human resources on the other hand, made it
impossible Improving the competitiveness of small and
medium enterprises only by supporting and strengthening the
role of small and medium enterprises to achieve sustainable
development.

Based on the study and the objectives it seeks to achieve,
the researcher used the analytical descriptive approach, which
relies on studying the phenomenon, as it exists in reality and is
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concerned with describing it accurately and expressing it
qualitatively and quantitatively. This approach is not limited to
collecting information related to the phenomenon in order to
investigate its various manifestations and relationships. Rather,
it goes beyond analysis, linking, and interpretation to reach
conclusions on which the proposed perception is based. The
field study method has been relied upon to achieve the
objectives of the study.

Based on the objective of the field study and to serve the
objectives of the research in proportion to its hypotheses that
were tested, the study population is represented in one group
and they are the owners of small and medium enterprises in
Alexandria Governorate, whose number is approximately
51000, and the number of 397 surveys has been monitored,
which satisfies the purpose and size of the community by
application in the Richard Geiger equation With the exclusion
of 15 surveys as they were not completed correctly, while the
study sample was according to the size of the community and
according to the law used, the number of the sample was
estimated at 382 individuals. The researcher took into account
when defining the study community, and therefore when
selecting the study sample from the aforementioned
community, that the owners of small and medium enterprises
are from multiple levels, in order to take into account the
diversification and difference in order to find out the actual
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opinions of the owners of these projects, which will have a
great impact on the outputs of the statistical analysis of the
study.

The results showed a statistically significant relationship
between the dimensions of financing sources for small and
medium enterprises in the model and the competitiveness of
small and medium enterprises on the other hand at a
confidence level of 99%, and the value of the total correlation
reached 0.868, which is a very strong positive correlation. The
value of the determination coefficient for the model was 0.753,
which indicates that the sources of funding for small and
medium enterprises in the model (government financing, bank
financing, self-financing) have contributed to an interpretation
rate of 75.3% of any change in the level of competitiveness of
small and medium enterprises. can be attributed to random
error or other independent variables that were not considered.

Keywords: small projects, financing small projects,
competitiveness,
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